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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 

DRIVER'S  UCENSElfu^^R.  ^  8°C*L  NUMBER  °R  Y°UR 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)8 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  5m  day  of  May,  2008.  between  E.  F.  Haralson  Jr.,  a/k/a  Ernest  French  Haralson  Jr.,  a  single  man  Lessor 
ft?^  ROad'  *****  Jm  76°22,  3nd  XT°  EmW  lna' Wh0S6  address  is:  *10  Hous,on  St- 


iM^2*l?Jf^cr*2lIm?r?;orJ0*s  out  of  the  Spencer  Townsend  Survey,  Abstract  No.  1554,  Tarrant  County,  Texas  and  befna  those  same 
tends  more  particularly  described  In  a  Warranty  Deed  dated  January  10, 1983  from  IpT  Ashley  and  J%iParl»^ruaSS^teffi 
IJra»2.nrif5^>cia*t?n  ?  Boo"um  WttDumt,  Tibe  92,  Of  Fort  Worth,  Texas  to  E.F  Hara  soM ?  recorded :  iS  Volume  7461  Pa^w  2020 
ffiny %Sh^himrt  °Unty' TSXa8'  a"d  amendmante  incl«dt»fl  streets,  easemiXaSd  Sl&Ky!  .flace^K 

This  is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  Its  successors  or  assians  shall  not  conduct  anv  niMratinn 

said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  deve  opment  unit  It  is  the  Intention  of  lessor  to  a  low 
lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  lessors  land  for  any  oMraUons  This Tclause ihSi uEfoSc^deS 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  tl8s  lease?  ■  precedence 

.  _l™stease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adiolnlna  the  land  above 
Sto^-hi*^^  W880/1' P^P*on,  possession  reve&on, SL«SlSS * ^nSeZs^mSt S 

as  to  whBh  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  reauested  bv  Lessee  far «  mnm 

pe  aeemea  10  contan  0.146    acres,  whether  actually  containing  more  or  less,  and  the  above  recited  ofacreaoe  in  anv  tract  shafl  he  ri«enwi  tn 

be  the  true  acreage  thereof/Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  ^so^an^^do^nf^i^r  ^ 

a2*  ^f^f^nSffiS  t?I  ^TT  force  under  other  provisions  hereof,  this  lease  shall  remain  fn  force  for  a  term  of 

upofy^^^ 

f^g*  Q  Produced  ^kJ  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 

inHKS?^^  owF*  PartofsuchaJ  at  the  wells  as  of  the  day  it  is  run  to  tnepipe  fine  cfstorege  tf&Lenort 

Sfi&l&^JSftJS  SS*  2?^,  cost  of  treating  oi  to  render  ft  marketable  pipe  line of (b)  To  pay  Lessor  on  qasand 
^^9^P^^^m^WllW  ^  byj-essee,  ,25>   ,    of  the  amouXrealized'  by  li»  compfif*  the 


one  d^ar  ($1  ooTn^r^  nn  if  £  Z^vni^n^f^m^  81  L9fsees  e^c0on^?pt  Pat  a?  sulphur  mined  and  marketed  the  royalty  shall 
^o?.2£^LS5I*i2lPPr  1009  ton-  ?jS  *ne  ^piratron  of  the  primary  terni  or  at  any  tfme  or  times  thereafter,  there  s  any  well  on  said  land  or  on 
Mi PSSJSS^S^^  0660  P00^'  «P^o£PiodudnQ  oil  or  gas,  and  all  such  wells Tare  iSwS,  IhE tease 

iif^^!^e^'cc!lt,nu?in  J?"*  38  S10"^  °Perati0/1s  being  conducted  on  said  land  for  sotong  as  said  wells  are  shut-in,  and  thereafter 
^SJ?S WjSSSS£S!S^Sif "^^J^?  wwntf  -  Lesseecovenants and  agrees  to  use  reasonable  diligwS  to  p^Suc^Se 
^mmSS^^SS^SRSL^^  PJ^*^  frpm  said  wells,  but  in  me  exercise  of  such  dBgence.  Lessee  shall  not  be  obligated  to  install  of 
torngh  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  reauiredto  settietabor 
T^g&JSS&JSSX1™  terms  unacceptable  to  Lessee.  If,  at  any  time  6&afteXe^& 

nM^,ari^i°^I^^inseci^  days  and  dunng  such  tone  there  are  no  operations  on  said  land,  then  ator  before  the  expirationot f  said 
^&aZJ^i'±2^^L?&  °t tender>  °l  ct>e9k  °[  drafl of  "-J85**- 36  Wsty. a  sum  equal  to  one  dollar  ($1 .00)  for  each  offend  tfTen 
^^K^I^^f6^11  te^™9/118  ^  tenders  at  or  before  the  end  of  each  aruiiversary  of  the  expiration  of  said  ninety  dtw  p£ta  if 
T$  K^^^^iSli6^'5.^  "Hitnued  in  force  solefy  by  reason  of  the.  provisions  of  this  paragraph.  Each  such  payment  extender 
S^i  ^^^?^^h^^  k^L^J^^  P^"??01  would  be  entrtledto  receive  .the  royalties  wfiicri ^ouid  be  paid  under  this  lease  if  the 
^fJE  P^u^L!ndKmav  66  ^PO^ted  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories; 
ISu^^^^'P  0,snut-,n  W^-J31  any  thatLessee  pays  or  tenders  shut-in  royalty,  two  or  more  paXs  are,  or 
f^J^toreceiy6  same.  Lessee  may,  In Reu  of  any  ofoer  method  of  payment  herein  provided,  pay  or  fender  such  shuWn  royalty,  in 
H^S^i^^S?'  such  parties  or  separately  to  each  in  accordance  with  W  respective  ownerships  thereof,  aslessee 

Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  ^delivered  to  the  party  entitled  to  receive 
payment  prto  a  depository  bank  provided  for  above  on  or  before  me  last  date  for  payment  Nothing  herein  shall  tax* Lessees  rtShSo  reteSas 

tne  men  owner  or  owners  of  this  tease,  severally  as  to  acreage  owned  by  each. 

^^h/Iv't^S  l^te^  QJ^166 106  ,"9^- at  Us  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 

P^f^^f^e^rance;  prowled,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  exiting  units  may  be  enlarged  as  to 
^^^^^^Su80  3s  to  ^m  r?Ll!Pre  acres  plus  10%  acreage  toleranceTif  limited  to  one  or  more  of  the  foltowing: 

^^^?J£^,nghead  (Sriquid  bydrocatwns  (condensate  which  are  not  liqu@s  in  the  subsurface  reservoir,  (3)  minerals  producec) 
SSS2SffS?  J£^^&STe  consei^?9n  aa6"^  unsdiction.  tf  larger  units  than  any  of  those  herein  permitted,  either  at  fte 
time  establfened,  or  after  enlargement,  are  permitted  or  required  under  any  govemmenta  ru  e  or  order,  for  the  driinq  or  oDeration  of  a  well  at  a 
^^l^^^rfor  obtaining  rnaximum  atowabte  fromlny  well  to  ben JriifeTorii^or  already  drK;  an?  sucr^unit  ?rSy  teestablSed  o? 
enlarged to  confomito  the  size  permitted  or  required  by  such  govemmenta  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
M^^f^Sl^J?^^  "S?  5  and  r"?  !L?r  Pybfc  office  in  which  this  tease  is  55X l^SSStSSSSi 

!?!nhiS^fiKfte  pn5S?d  &r  inJ?-ldJn.stmment  wji^stmrnents  but  ifsaxJ  instrument  or  instruments  make  no  such  provision,  then  such  unit 
«2£  ^Sft^l6!^1^011  the*d.at!L?ufn  '"^rnent  or  instruments  are  so  fled  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
£S  a"lS2  ESlS  Jm^h,lLtK.lleaiS  >IS  iPjbn?' and  w5etner  b?fo,2_orJa^er  opwaBons  or  production  has  been  established  either  on  said 
tend,  or  on  tte  portton  of  sad  tend  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
forall  purposes  of  this  lease  even  though  mere  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unrtized  land  shaH  be  considered,  for  all  purposes,  except  the  payrmnt of 
royalty  operations  ^ucted  upon  said  tend  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  mt^mSSSx-. such  unrt  for 
to.  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
f^ra'?  jrorntte  unit,  after  deductingany  used  w\  tease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
^PJEifJ^  oovorad  by  Bits  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
S2^f,^!?I^  flP^P0^?'  i^iidin5Lpa(yrn?ni  ^delivery  °f  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  01  unitized  minerals  from  the  jand  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease 
I^^^a»L!1fJ^v!rs^ary  e^tatl?tany  ^^ty  ormineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
.^^IS^!fefr?m^a. w®"  ?Q^th.ei^nrt.shal,  8abS'y  ?iy  "motion  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unioWreunder 
wheh  incTudes  tend  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royatty  which  may  become  payable  under  this  tease)  befaeen  parties  owning  Interests  in  land  covered  by  this  tease  and 
parties  owning  interests  in  tend  not  covered  by  this  lease.  Neither  shall  ft  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are  operations  thereon  for  unitized  minerals  unless  aff  pooled  leases 
are  released  as  to  lands  within  the  unit.  At.  any  time  while  this  lease  Is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  tn  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unrL  Any  unrt  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  tease  subject  thereto  shall  remain  in  force.  If 
this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  Intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 


pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  wfth  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oiL  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200 feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shatfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  reoordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  al  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  Hens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  wife  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  weHbore(s)  on  said 
land,  other  than  existing  water  wels,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherTeases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


By:  E.  F,  Haralson  Jr.,  a/k/a  Ernest  ffencfT  Haralson  Jr. 

STATE  OF    Texas   } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF     Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the  5th  day  of  Mav  2008  by  E.  F.  Haralson  Jr.,  a/k/a  Ernest  French 
Haralson  Jr.,  a  single  man 

Signature       ^-""^  7-  - 

Notary  Public 

.  Printed  -TntviC  L^d<?^j~~  

My  commission  expires: 
Seal: 


